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INDEPENDENT AUDITOR’S REPORT

To the Members of SHARDA POLAND SP. Z20.0

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of SHARDA POLAND SP.
Z0., which comprise the Balance Sheet as at 31.12.2016, the Statement of Profit and Loss,
including the statement of Other Comprchensive Income, the Cash Flow Statementand the
Statement of Changes in Equity for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial
statements that give a true and fair view of the state of affairs (financial position), profit or loss
(financial performance including other comprehensive income), cash flows and changes in equity
of the Company in accordance with accounting principles generally accepted in India, including
the Indian Accounting Standards (Ind AS) specified under section 133 of the Act., read with
[Rule 7 of the Companies {Accounts} Rules, 2014 and the Companies (Indian Accounting
Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate internal
financial control that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility 1s to express an opinion on these Ind AS financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the provisions
of the Act and the Rules made thereunder. We conducted our audit of the Ind AS financial
statements in accordance with the Standards on Auditing, issued by the Institute of Chartered
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Accountants of India, as specified under Section 143(10) of the Act. Those Standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the Ind AS financial
statements that give a true and fair viewin order to design audit procedures that are appropriate in
the circumstances. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of the accounting estimates made by the Company’s Directors, as
well as evaluating the overall presentation of the Ind AS financial statements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Ind AS financial statements.

Opinion

In our opinton and to the best of our information and according to the explanations given to us,
the Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31.12.2016, its profit/loss including
other comprehensive income, its cash flows and the changes in equity for the year ended on that
date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies {Auditor’s report) Order, 2016 {“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the Annexure 1 a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by section 143 (3) of the Act, we report that:

{a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those
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(¢c) The Balance Sheet, Statement of Profit and Loss including the Statement of Other

Comprehensive Income, the Cash Fiow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting

Standards specified under section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 Companies (Indian Accounting Standards) Rules, 2015, as amended

(e) On the basis of written representations received from the directors as on 31.12.2016, and
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taken on record by the Board of Directors, none of the directors is disqualified as on
31.12.2016, from being appointed as a director in terms of section 164 (2) of the Act;

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

1. The Company does not have any pending litigations which would impact its financial
position;

2. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

3. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

4. As per books of accounts of the Company and as represented by the management of the
Company, the Company did not have cash balance as on November 8, 2016 and
December 30, 2016 and has no cash dealings during this period

For V.K.BESWAL & ASSOCIATES,
CHARTERED ACCOUNTANTS,
FIRM REGISTRATION NO: 101083W

[

CA K.V.BESWAL
PARTNER
M.NO.131054
PLACE : MUMBAI
DATED : 17.04.2017



SHARDA POLAND SP. Z0.0
BALANCE SHEET AS AT 31ST MARCH 2017
{Amount in INR)
Particulars Note No As at As at As at
31-Mar-17 31-Mar-16 1-Apr-15
ASSETS
Non -Current Assets
Mon current tax assets 26.38,450 21,68,584 -
Other Mon- Current Assets 3 177,683 1,890,034 9,936
28,116,173 23,58,623 9,936
Current assets
Inventories 4 4 64,54 969 10,98,36 486 86,68,101
Financial assets
Trade Receivables 5 11,65,49,543 15,61,02 167 7.42,38,3583
Cash & cash equivalents & 476708 2,30,409 38,304
Other Financial Assets 7 1,23,158 - -
Other Current Assets 8 - 970,813 -
Total current assets 16,36,04,378 26,71,39,875 8.29,42 758
Total assets 16,64,20,551 26,94,98 498 8,29,52,694
EQUITY AND LIABILITIES
Equity
|Equity share capital 9 95,269 98,269 968,269
Other equity
Retained earnings 10 11,688,034 1,13,04,980 a0,16,839
Cther reserves 10 19,565,243 {31,73,125) 4,198,406 |
Total equity 32,19,546 B82,28,124 9532 614
Current liabilities
Financial liabilities
Borrowings 11 - - 15,071,933
Trade Payables 12 14,15,23,490 24,01,50,095 5,87,23.479
Other Payables 13 11,558,824 213,698 52,705
Current tax liabilities 2247 631 & 16,71,440
Provisions 14 1,31,46,378 44 99 951 56 467
Other current liabilities 15 51,24,584 1,64 06,630 1,04 14 055
Total current liabilities 16,32,01,005 26,12,70,374 7.34,20,080
Total equity and liabilities 16,64,20,551 26,94,98,498 B,29,52,694
The accompanying notes are an integral part of the financial statements.
As per our report of even date
For V.K.BESWAL & ASSOCIATES For and on behalf of the Board of Directors of
CHARTERED ACCOUNTANTS SHARDA POLAND SP.Z0.0O
Firm Registration No. 101083W pue— L
CA K.V.BESWAL [ L P R. V. Bubna
[PARTNER] NN [President]
Membership Number - 131054
PLACE : MUMBAI
Date:
17 APR 701/
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SHARDA POLAND SP. 20.0

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH 2017

{Amount in INR)

Particulars Note No Year ended Year ended
31-Mar-17 31-Mar-16

Revenua from Operations 18 33,34 62,162 53,14 45,025
Other Income 17 30,62.714 38,686
Total income 33,65,24,876 53,14,83,711
|Expenses

Furchase of traded goods 18 25,38,74,399 59,85 18,683
(Increase)/ decrease in inventories 19 6,33,81,517 {10,11,68,385)
Other expenses 20 2.69,35429 3,16,45.372
Total expenses 34,41,91,345 52,91,95,670
Profit hbefore tax {76,66,469) 22,88,041
Tax expenses

Income tax adjustment of previous years 21 1,658,677

Current tax 21 23,11,800 -
Deferred tax - -
Total Tax expense 24, 70,477 -
Profit for the year (1,01,36,946) 22,88,041
Other Comprehensive income
|Other comprahensive income to be reclassified to profit or loss in

subsequent periods:

Exchange differences on translation of foreign operations 51,28,368 (35,92,531)
Income tax effect - -
Other comprahensive income for the year, net of tax 51,28,368 {35,92,531)
Total comprehensive income for the year {50,08,578) (13,04,490)
|Earning per equity share

Equity share of par value of PLN 50 each

Basic & Diluted {1,01,369) 22,880

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For V.K.BESWAL & ASSOCIATES For and on behalf of the Board of Directors of
CHARTERED ACCOUNTANTS SHARDA POLAND SP.Z0. O

Firm Registration No. 101083W ez, L
— = ks

CA K.V.BESWAL o G LR R. V. Bubna

[PARTNER] s [President]

Membership Number - 131054 i

PLACE : MUMBAI }

. A I3 an
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SHARDA POLAND SP. Z0.0

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2016

{Amount in INR)

Particulars Equity Share | Reserves & Surplus Items of other Total equity
Capital comprehensive
income
Retained earnings Foreign Currency
translation reserve

As on 01 April 2015 96,269 90,16,939 4,19,406 95,32,614
Met Profit for the pericd 22,688,041 - 2288041
Other comprehensive income - {35,82,531) (35,82 531)
Total Comprehensive Income 22,888,041 (35,892,531} (13,04,490)
As on 31 March 2016 96,269 1,13,04,980 (31,73,125) 8228124

FOR THE YEAR ENDED 31 MARCH 2017

{Amount in INR)

As per our report of even date
For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No. 101083W

o

CA K.V.BESWAL LN
[PARTNER] :
Membership Number - 131054

PLACE ; MEA]
Date: I]M}J H:r‘-il. EHH

e
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The accompanying hotes are an integral part of the financial statements.

For and on behalf of the Board of Directors of
SHARDA POLAND SP. Z0.0

bl

R. V. Bubna

[President]

Particulars Equity Share Items of other Total equity
Capital Reserves & Surplus comprehensive
income
: ; Foreign Currency
RElieamige translation reserve
As on 01 April 2016 96,269 1,13,04,980 (31,73,125) 8228124
Net Profit for the period {1,01,36,946) - {1,01,36,848)
Other comprehensive income - 51,28,368 51,28,368
Total Comprehensive income {1,01,36,946) 51,28,368 (50,08,578)
As on 31 March 2017 96,269 11,68,034 19,55,243 32,19,546




SHARDA POLAND SP.Z0. O

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH 2017

{Amount in INR})

Particulars Year ended Year ended
31-Mar-17 31-Mar-16
Cash flow from operating activities
Profit before tax for the year (76,66 469) 22,88,041
Profit before tax {V6,66,469) 22,88,041
Adjustments to reconcile profit before tax to net cash flows
Exchange difference on translation of assels and liabilities 51,28 368 (35.82,531)
Operating profit before working capital changes (25,38,101) {13,04,430)
Movements in working capital
Decrease [ {increase) in ather current assets 9,70,813 (9,70,813)
Increase/f (decrease) in trade payables (9.86,26 605) 18,04,26,616
Increase [ (decreasea) in short-term provisions 86,46,425 44 43,484
Increase/ (decrease) in other current liabilities (1,12,82,0486) 59,82 574
Increase/ (decrease) in other Financial Assets (1,23,158) -
Decrease / (increase) in trade receivables 3,95 52 624 (8,18,63.813)
Decrease [ (increase) in inventories 6,33,81,517 {10,11,68,385)
Decrease [ (increase) in other Payables 945228 1,60,893
Decrease / (increase) in other non-current assets 12,356 (1.80.103)
Cash generated from f{used in) operations 9,39,051 55,36,062
Income taxes paid (net of refunds) (6,92,752) {38,40,024}]
Met cash flow from/ (used in) operating activities (A) 2,46,299 16,96,038
Cash flows from investing activities
Net cash flow from/ (used in) investing activities (B) - =
Cash flows from financing activities
Praceeds /{repayment) of short term borrowings - {15,01.933)
Net cash flow from/ (used in) in financing activities (C) ) - {15,01,933)
Net increase/{decrease} in cash and cash equivalents (A + B + C) 2,46,299 1,94,105
Cash and cash equivalents at the beginning of the year 2,30,409 36,304
Cash and cash equivalents at the end of the year 4,76,708 2,30,409
Components of cash and cash equivalents
With banks- on current account 4 76,708 2.30,409
Total cash and cash equivalents (note 6) 476,708 2,30,409

As per our report of even date
For V.K.BESWAL & ASSOCIATES

The accompanying notes are an integral part of the financial statements.

CA K.V.BESWAL
[PARTNER]

PLACE : MUMBAI

CHARTERED ACCOUNTANTS
Firm Registration No. 101083W

Membership Number - 131054
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SHARDA POLAND SP. Z0.0

T

R. V. Bubna
[President]

For and on behalf of the Board of Directors of

Date: ]/ 4K




SHARDA POLAND SP.Z0. 0
Notes to financial statements for the year ended 31st March 2017

1. Corporate information

Sharda Poland SP Z0.0 (the company) was incorporated on 03.05.2014 in Poland. The holding company is Sharda Cropchem Limited (Formerty
known Sharda Worldwide Exporis Py Ltd ) from the date of incorporation

2. Basis of preparation

The financial statements of the Company have been prepared in accordance with the Indian Accounting Standards {Ind AS) notified under section
133 of the Companies Act 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015] and other relevant provisions of the Act.

The financial statements up to year ended 31 March 2016, were prepared in accordance with the accounting standards notified under section 133
of the Companies Act 2013, read together with Rule 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP).

These financial statements are the first financial statements of the company undear Ind AS.

The financial statements have been prepared on a historical cost basis, except for the foliowing assets and liabilities which have been measured at
fair value or revalued amount:

- Denvative financial instruments
- Certain financial aszets and liabilities measured at fair value (refer accounting policy regarding financial instruments)

2.1 Summary of significant accounting policies
{a} Use of estimates

The preparation of financial statements in conformity with Ind AS requires the management to make judgmeants, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent liabilities, at the end of the reporting
period. Although these estimates are based on the management's best knowledge of current events and actions, uncertainty about these
assumptions and estimates could result in the outcomes requiring a2 materal adjustment to the carrying amounts of assets or liabilities in future
panods.

{b) Proparty, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and impairment, if any. Cost comprises of the purchase price and
any attributable cost of bringing the asset to s working condition for its intended use.

Depreciation is provided after impairment, if any, using the straight-line method as per the useful lives of the assets estimated by the management
at the time the assel is acquired and reviewed periodically, including at each financial year end. The lives are based on historical experience with
similar assets as well as anticipation of future events, which may impact their life, such as changes in technology.

On transilion to ind AS, the company has elected to continue with the carrying value of all its property, plant and equipment recognised as at 1
April 2016 measured as per the pravious GAAP and use thal carrying value as the deemed cost of the property, plant and equipment.

(e} Intangible assets and amortisation

Intangible assels acquired separately are measured on initial recognition at cost. Following initial recognition, intangible assets are carried at cost
less accumulated amortization and accumulated impairment losses, if any.

Product registration costs generally comprise of costs incurred towards creating product dossiers, fees paid to regisiration consultants, application
fees to the ministries, data compensation costs, data call-in costs and fees for task-force membership.

In situations where consideration for data compensation is under negotiation and is pending finalisation of contractual agreements, cost is
determined on a best estimate basis by the managemaent, and revised to actual amounts on conclusion of agreements

Product Registration
Product Registration expenses and Data Compensation charges are amortised on a straight-line basis over a pariod of five years.

Computer Software
Expenses on implementation of Computer Software are amortised on a slraight-lne basis over a period of four years.

Research and Development costs

Raesearch costs are expensed as incurred, Development expenditure is carried forward when its future recoverability can reasonably be regarded
2z assured and ie amortized over the perod of expecten future benefit. During the period of development, the assels under development are
tested for impairment annuaily,

On transition to Ind AS, the company has elected to continue with the carrying value of all its intangible assels recognised as at 1 Apnl 2018
measured as per the previous GAAP and use thal carrying value as the deemed cost of the intangible assets

{d) Impairment of assets




SHARDA POLAND SP. Z0. O i
Notes to financial statements for the year ended 31st March 2017

The carrying amount of assets at each balance sheet date is reviewed tor impairment. If an indication of impairment exists, the recoverable amount
of such assets is estimated and impairment is recognised, if the carrying amount of these assets exceeds their recoverable amount. The
recoverable amount is the greater of the net selling price and their value in use. Value in use is arived at by discounting the future cash fiows lo
their present value using a pre-tax discount rate, that reflects current market assessment of the time value of money and the risks specific to the

asset
(i) After impairment, depreciation/amortisation is provided on the revised carrying amount of the asset over its remaining useful life.
(e) Investments and other financial assets

i) Classification

The company classifies its financial assets in the following measurement categories:
= those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss), and
- those measured at amortised cost. )

The classification depends on the entity's business model for managing the financial assets and the contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in prafit or loss or other comprehensive income. For investments in debt
instruments, this will depend on the business model in which the investment is held, For investments in equity instruments, this will depend cn
whather the company has made an irrevecable election at the time of inthal recognition to account for the equity investment at fair value through
other comprehensive income,

The company reclassifies dobt investments when and only when its business model for managing those assets changes.

(ii) Measurement
At initial recognition, the company measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or

loss, transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at fair value
through profit or loss are expensed in profit or loss.

Financial assets wilth embedded derivatives are considered in their entirety when detarmining whether their cash flows are solaly payment of
principal and interest.

Debt instruments

Subseq ue_mt measurement of debt instruments depends on the company's business model for managing the asset and the cash flow
characteristics of the asset. There are three measurement categories into which the company classifies its debt instruments:

* Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and interest are
measured at amortised cost. A gain or loss on a debt investment that is subsequently measured at amortised cost and is not part of a hedging relationship is

recognised in profit or foss when the asset is derecognised or impaired. Interest income from these financial assets is included in finance Income vsing the
effective interest rate method,

* Fair value through other comprehensive income (FVOCH): Assets that are held for collection of contractual cash flaws and for selling the financial assets,
where the assels’ cash flows represent solely payments of principal and interest, are measured at fair value through other comprehensive income (RO,
Movements in the carrying amount are taken through OCI, except for the recognition of impairment gains or losses, interest revenue and foreign exchange
gains and losses which are recognised in profit and loss. When the financial asset is derecognised, the cumulative gain or loss previously recognised in OCH s

reclassified from equity to profit or loss and recognised in other gains/ (losses). Interest income from these financial assets is included in other income using
the effective interest rate method,

* Fair value through profit or loss: Assets that do not meet the criteria for amortised eost or FVOC! are measy reed at fair value through profit or loss. A gain
or loss on a debt investment that is subsequently measured at fair value through profit or loss and is not part of a hedging relationship is recognised in profit o

loss and presented netin the statement of profit and loss within other gains/{losses) in the period in which it arises. Interest income from these financial assets
is included in othar income.

Equity instruments

The company subsequently measures all equity investmants at fair value Where the company's management has elected to present fair valus
gains and losses on equity investiments n other comprehansive income, there is na subsequent reclassification of fair value gains and losses to
profit or loss. Dividends from such investments are recegnised in profit or loss as cther income when the company's right to receive payments is
established. Changes in the fair value of financial assets at fair valug through profit or loss are recognised in other gain/ (losses) in the statement

of profit and loss. Impairment losses (and reversal of impainment lesses) on equity investments measured at FVOC] are not reported separately
freem other changes in fair value,

fiii} Impairment of financial assets

The company assesses on a forward looking hasis the expected credit lossos associated with its assats carried at amortised cost qn;i.Wﬁﬁl'débt
instruments. The impairment methadology applied depends on whether there has been a significant increase in credit risk. "; A m;, Yigo
.II. -,_:‘. F ’;
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SHARDA POLAND SP. Z0. 0
MNotes to financial statements for the year ended 31st March 2017

For trade receivables only, the company applies the simplified approach permitied by Ind AS 108 Financial Instruments, which requires expected
lifetime losses to be recognised from initial recognition of the receivables.

(iv) Derecognition of financial assets

A financial asset is derecognised only when
« The company has transferred the rights to receive cash flows from the financial asset or

« retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the cash  flows to
one ar more recipients.

Where the enfity has transferred an asset, the company evaluates whether it has transferred substantially all nsks and rewards of ownership of the
financial asset. In such cases, the financial asset is derecognised. Where the entity has not transferred substantially all risks and rewards of
ownership of the financial assel, the financial asset is not

derecognised.

VWhere the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial asset, the
financial asset is derecognised if the company has not retained control of the financial asset. Where the company retains control of the financial
asset, the assetis continued to be recognised to the extent of continuing invoivement in the financial asset,

{f) Income recognition
Interest income
Irterest income from debt instruments is recognised using the effective interest rate method.

Dividends

Dividends are recognised in profit or loss only when the right to receive payment is established, it is probable that the economic benefits
associated with the dividend will flow to the company, and the amount of the dividend can be measured reliably.

{g) Inventories

Raw materials, raded goods and finished goods are valued at lower of cost or net realizable value. Cost includes direct material and direct
expenses, Cost is determined on a weighted average basis as per individual location which is done on specific identification of batches, Net
realizable value iz the estimated selling price in the ordinary coursa of business, less estimated costs necessary to make the sales.

(h) Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three
maonths or less, which are subject fo an insignificant risk of changes in value

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of
autstanding bank.

{i) Revenue

Revenue is recognized lo the extent that it is probable that the economic benefits will fiow to the Company and the revenue can be reliably
measured,

Sale of goods

Revenue is recognized when the significant risks and rewards of ownership of the goods have been passed to the buyer Revenues from the sale
of goods in the ordinary course of business is measured net of returns and discounts. The company operates a loyally programme where
customers accumulate points for purchases made. Revenue related to the award points is deferred and recognised when the points are redeemed.
The amount of revenue is based on the number of points redeemed relative to the total number expected to be redeemed

{j) Foreign currency translation
(i) Functional and presentation currency

The financial stalements are presented in INR which is functional and presantation currency of parent company.

(i} Transactions and balances

Foregn currency iransactions are translated into the functional currency using the exchange rates at the dates of the transactions. Foreign
excharfge gains and_ losses resulting from the setflement of such transactions and from the transiation of monstary assets and liabilities
denominated in foreign currencies at year end exchange rates are generally recognised in profit or loss.

Foreign exchange gains and losses are presented in the statement of profit and loss on a net basis within other gainsf{losses). ="



SHARDA POLAND SP. Z0. 0
Notes to financial statements for the year ended 31st March 2017

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair value
was determined. Translation differences on assets and liabilities carried at fair value are reported as part of the fair value gain or loss, For
example, translation differences on non-monetary assets and hiabilities such as equity instruments held at fair value through proflt or loss are
recognised in profit or loss as part of the fair value gain or ioss and transiation differences on non-monetary assels such as equity investments
classified as FVOCI are recognised in other comprehensive income.

(k) Income tax

The income tax expense or credit for the period is the fax payable on the current period’s taxable income based on the applicable income tax rate
for each jurisdiction adjusted by changes in deferred tax assets and liabilities attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the reporting period in the
Poland whare the company and its subsidiaries and associates operate and generate taxable Income. Management periodically evaluates
positions taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It establishes provisions where
appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising batween the tax bases of assets and liabilities
and their carrying amounts in the financial statements. Deferred income tax is determined using tax rates (and laws) that have been enacted aor
substantially enacted by the end of the reporting period and are expected to apply when the related deferred income tax asset is realised or the
deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that future taxable amounts
will be available to utilise those temporary differences and losses.

Deferred tax assets and liabilites are offset when there is 3 legally enforceable right to offset current tax assets and liabilities and when the
deferred tax balances relale to the same taxation authority, Current tax assets and tax liabilities are offset where the entity has a legally
enforceable right to offset and intends either to setlle on a net basis, or to realise the asset and setfle the liability simultaneously,

C_urrent and deferred tax 15 recognised in profit or loss, except to the extent that it relates to items recognised in other comprehensive income or
directly in equity. In this case, the tax is also recognised in other comprehensive income or directly in equity, respeactively. ’

{l) Leases

As a lessee

Leases in which a significant portion of the risks and rewards of ownership are nol ransferred to the company as lessee are classified as operating
leases. Payments made under operaling leases are charged to the income statement on a straight- line basis over the period of the lease.

{m} Provisions and Contingent Liabilities

Provisions

A provision is recognized when the Company has a present obligation as a result of past event. it is probable that an outflow of resources
embodying economic benefits will be required to seftle the obligation and a reliable estimate can be made of the amount of the abligation
Provisions are not discounted to their present value and are determined based on the best estimate required to settle the obligation at the reporting
date. These estimates are reviewed at each reporting date and adjusted to reflect the current best estimates.

Contingent Liabilities

A contingent liability i_s a possible obligation that anses from past events whose existence will be confirmed by the ocourrence or non-occurrence of
one or more uncertain future events beyond the control of the Company or a present obligation that is not recognized because it is not probable
thal an outfiow of resources will be required to setlle the obligation. A contingent liability also arises in extremely rare cdses where there is a

liability that cannot be recognized because it cannot be measured reliably. The company does not recognize a contingent liability but discloses its
existence in the financial statements

(n) Earnings per share

Basic eamings per share are calculated by dividing the net profit or loss for the period aftributable to equity shareholders by the weighted average
number of equity shares outstanding during the period.

For the purpose of caloulating diluted earnings per share, the net profit after tax for the period atinbutable to equity shareholders and the weighted
average number of equity shares outstanding during the peried are adjusted for the effects of all dilutive potential equity shares.
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As at As at As at
Particulars n -H'Im'-aﬂﬂ_’ 31-Mar-2016 1-Apr-2015
INR INR " INR
Saourity Haposh 177,683 1,890,039 9.936
Total 1,77,683 1,90,039 9,836
Inventories
As at As at Az at
Particulars 3 -Mar-2017 I-Mar-2018 laAq!-_E_ﬂ'IS I
INR INR INR
Finished goods 464,54 060 10,98,36,485 86,68.101
Total 4,64,54,968 10,98,36,486 |  B6,68,101 |
5 Trade Receivables
o As al As al As at
Particulars 31-Mar-2017 31-Mar-2016 1-Apr-2015
i e R INR INR
Trade Recaivables wnsecuned considersd good 11,6549 543 15,87 02,167 T 4208353
Tatal = 11,65,49 643 1561,02.167 | 7,42,38,353
6 Cash & cash equivalents
Ag al As at As at
Particulars 31-Mar-2017 p 31-Mar-2018 1-Apr-2015
= INR __INR INR
Balance with Bank 476,708 2,370,408 38,204
Total 4,76,708 230,408 | 36,04
Other financial assels
- As at As at T Asal
Particulars 34-Mar-2017 31-Mar-2046 1-Apr-2018
= INR INR IMR
Prapaid Expenses 1.23,158 -
Total " 1,23,188 p — -
Other Current Assets
_ = As at Asat As at
Parliculars _31-Mar-2017 31-Mar-2018 1-Apr-2015
— INR INR INR
Ciher Recaivabies - 8.70.813 -
i Total s 8,70,813 .
Equity share capital
|Particulars Az al Asal As at
I-Mar-2017 31-Mar-2016 1-Apr-2015
R INR INR
Authorised shares
100 {Previous yaar : 100) Shares of 50 PLN sach g5, 250 6,268 96 960
Is Subseribed & fully paid up shares
100 [Previous yvear - 100} Sharas of 50 PLN each 96,269 98,269 95,269
Total lssued, Subscribed & fully paid up share capital 96,269 6,269 96,269
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12

13

Particulars Erquity .?Lharen Equity Shares i Equity Shares
As ot Ag al As at
M -lﬂar—!l_:ﬂ? 31-Mar-2016 ‘I-_ﬁpr—!l:l-_‘lﬁ
- Number INR. Number INR Numbar INR
Al the baginning of tha pariod 100 B8 76G 100 56 260 100 56960
Issued during the period = = = N -
DOutstanding at the end of the pariad 100 96,269 | 100 96,269 100 96,269
Details of shareholders holding more than 5% of shares in the company
As at As at As al
Name of Sharehalder 31-Mar.2017 31.Mar-2016 1-Apr-2015
No. of Shares | % of Holding | Mo, of Shares % of Holding | Mo. of Shares held | % of Holding
hald hald
Sharda Cropchem Limited 100 10038 100 100% 100 1 0%
Cther equity
I' - s at As at As at
Particulars 31-Mar-2017 31-Mar-2016 A-Apr-2015
_ INR INR Number
Daficit
Ealance as par the last financial statement 1,13,04,080 50,16,938 -
Add : ProfitLoss) for the year {1,01.36,9445) 22,68,041 90,16,935
Chosing Balance 11,68,024 1,13,04 580 40,16,933
Forelgn Currency Translation Reserve
Balance as per the last financial statement {31,73,125) £ 15 408 -
Add - Changes for the paniod 51.28,358 (35,82.531) 4.19.408
Chosing Balance 19,585,243 131,73.125) 4,19,406 |
= 5 ~_ Total 31,23.277 81,31.856 | 94,36,345
Borrowings
| As at As at As at
Particulars 3-Mar-2017 I-Mar-2016 1-Apr-2015
E _ INR INR HNumber
Shasda Intermabonal DMCC 15.01.833 15.01,933
| The above loan represents shaodt term loan received from Sharda |nvternational DMCC, fellow
subsidiary. The 33k ioan is intorest frea.]
Less. Repaid = 1501 933 -
= x . - —
. olal — 15,01,933 |
Trade Payables
) As at As at “hsat
Particulars | -Mar-2017 31-Mar-2016 1-Apr-2018
INR INR Humber
Trada payables 14,15 23 450 24,01,50,085 507 23,470
Total 14,15,23.490 24,01,50,095 | 6,97,23.479
Other Payables
A= al As at As at
Particulars H1-Mar-2017 31-Mar-2016 1-Apr-2015
INR INR Number
Other Payablas 11,58, 8924 213,608 52,705
Total 15028 213,69
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14 Pravisions
I- - - As at Az at As at
Particulars 31-Mar-2017 31-Mar-2016 1-Apr-2015
INR INR Hl.lmba_r_ _
Provision lor Expenses 1,31,46.378 44,58 851 56467
Total 1,31,46,376 44,99,951 56467
15 Other Current liabilities
Asat As at As at
Particulars 31-Mar-2017 31-Mar-2016 1-Apr-2015
INR MR MHumber
Statutoey Dues Payable 51,24, 584 1.64, 06,630 1,04 74 056
Total - 51,24,584 164,065,630 | 1,04,14,056 |
16 Revenue from Operations
m Year ended Year ended
Particulars 31-Mar-2018 F1-Mar-2017
INR IR
Salas of Agro Chermicals 33,34, 82.182 63,14,45 025
= Total 33,34,62,162 63,14,46,025
17 Other income
Year ended Yearended |
Particulars 31-Mar-2016 31-Mar-2017
INR MR
Mizcallaneous Income 1,31,100 36 GBE
Foreign Exchange Gain 28,31 605 -
R = Total 30,62,714 38,686
18 Purchase of traded goods
Year ended Year ended
Particulars 31-Mar-2016 31-Mar-2017
MR INR
Purchases of Agro Chemicals 253874398 58 85,168,683
) Total 25.38,74.399 59.85,18,683
18 (Increase) decrease in inventories
) Year ended Yearended |
Parliculars 31-Mar-2016 31-Mar-2017
INF INR
Inventones at the end of the year &.64.54, 069 10,98 36 4E6
Traded gesds X
Inveniordes al the baginning of the year
Traded goods 10,98, 36,486 A5 68101
Total £,33,81,517 {10,11,88 385)]
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20 Oiher axpansis
= Yoar anded Yoar ended
Particulars 31-Mar-20168 | M -“:I’f'ﬂ"?
INR INR
Powar and fual 45 481 24,734
Fraight g forwarding charngas 63,83 665 &2 35,852
m.,?t 12,144,438 2.59.254
Rates mnd banes 46,477 1,08 AT
insurance 271,493 1,006,394
Sales Comenisson 141,568,727 §3,21.851
Communication costs 3107 7442
Laga! snd profassional foes 4,78,142 9.TLax?
Sicrage Charges 40,38 353 34,50.221
Miscallanncus axpenses 8,219,540 1321568
Invarfoly wide off - 34 357
Foreign Exchange Loss - 81,16, 847
Bank changas 52BT23 5,82 781
Drispoaing Malenials - =
Oithers &85, 554 414,370
Total B 3EBA5 420 | 31845372
21 Income Taxes o
[ “ear onded | Yoar onded |
Particulars 31-Mar-2016 | 31-Mar-2017
IHR IR
Income lax adusiment of pravious year 1,358,877
Gurrant, income tan 311,800
Telal 24,770,477 =
22 Fair Value Measuwrements
== - = . SIMarch2My 31 March 2016 01 April 2015
. _ . FVTPL _ |FVTOC!  |Amortised Cost [FUTPL FVTOCH Amoatised Cost FVTOC| [Amoriised Cost
Financiol Asawts
Trade Recalivablas = - 11,6545 543 - 1861 02 167 1,42.38,353
Cash andcashequivalents [ | : 478,708 - 2,30,406 36,304
| Sucurity depostte - - 177583 - 1,890,036 9,836
Tatal Fironcial Assots - - 17205034 | - 15,6522 615 . 72,584,593
Financial Uiabliies | —
[y : = - - - 151,853
Oiner payabios - - 11,58 524 213,888 52,705
Tolal Fenancial Habilities = - 11,58,824 = _213688 15,54,638
23 Contingont labiities and Commitmants
) As at s al
Particulars M-Mar-2MT | 31-Mar-2016
INR INR
Cordngand liabdhes KIL HIL
Cor HR.___ | HE
24 Eamings por ghano (EFS)
[ T . As at B al
Particulars I-Mar-2017 | 31-Mar-2016
o INR INR
Basic and dilvted earning per share:
Profil after taxetion as por statement of profil and loss {1,04,35, 546) 22B3 041
Waightad avernpe number of equly shares oulstanding 100 100
Basi and diuted sarning per share (1,04 368) 22,880
hiominal Valus of equty shars (PLN) = &000 000
25 Segmont raporting

The Compary oporelss in a single and related business segmenl viz. Agno Chomicats | Tharefore, the informalion regured oy

the IND A5 108 en sagmen| reporting is not apglicable (o tha Company,

Related Parnly Disclosures

a) Related pariies with whom transacticns have taken place durlng the Year:

Particulars =
(1) Pacon comaany Sharda
Cropcham
Limrstad
(i) Folaw Subsldiay Fharda
International
— = DMCE
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Felated pary transoctions;
The felowing table provades the totel amaunt of Fansactons that have been erdered into with related paries
- Transactions with holding company - —

Asat As at
ieaid I1Mar-2EAT | 3-Mar-2018
7 mR R
Linmecurid loan ropaid
Shovdd Imemational DWMCS 16.01,833
Purchase of traded goods:

Snarda Cropchem Limesd 253374380 | 585518663
N Asal A ol
Cutstanding balances 31.Mar-2017 | 34-Mar-2016

N T
Trade payables:

Sharda Cropehem Limited 137224.454) 23,0167 659

IT Provious year figures
Thit preines YEar s Rave Dan ragroured, faaerTangsd Whenevar Mcestary i comgan: (hs yo s figures
A per our repert of even dale
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